2013 ACCOMMODATIONS TAX

FACT SHEET

SOUTH CAROLINA DEPARTMENT OF REVENUE

RETAIL LICENSE REQUIREMENTS

1. Do you have to register with the Department of Revenue to pay the statewide sales tax on accommodations?
The person providing the accommadations, whether such persan is the owner or a real estate agent, listing sefvice,
broker, online travel company, or similar entity handling the accommedations is liable for the sales tax on
accommeodations. The person liable for the sales tax on accommodations must obtain a retail license and remit the tax
to the Department.

However, a person providing accommodations to transients for one week or less in any calendar quarter is not
required to obtain a retail license, bui must remit the tax annually by April 15 of the following year to the SC
Department of Revenue,

2. How do | obtain a retail license?
A retail license may be obtained either online, in person or by mail.
Online (via the Internet): Visit South Carolina Business Cne Stop at www.schos.sc.gov,

In persen; Visit any one of the Department's Taxpayer Service Centers listed on page 2.

By mail; Complete Form SCDOR-111 and mail the application, along with $50.00 {check or money order made
payable o SCDOR} to:

SC Department of Revenus
Registration Unit

P.O. Box 125

Columbia, SC 292140140

3. What is the cost of a retail license {for accommodations) and how long is it valid? Do | need to renew it every
year?

The cost of each retail license is $50.00 and the license is valid as long as the same retailer continues to operate the
business at that location (unless revoked by the Department). If ownership of the business changes, the retail license
is no longer valid and ihe new owner must obtain a new retail license.

Inlormation contuned in ths doaunent 1s aitended only 1o provide general iformaton

relanng to sales tax imposed on accornmaodations

Noie: The nformation comtamerd m this pubhicatton <does not address any local

accommodations tay, or hospitality tax levied by the county or mumerpahty

ACCOMMODATIONS TAX RATE

4. If a person charges for renting a room or for otherwise fumishing sleeping accommodations, would the
charge be subject to the state sales tax and what is the tax rate?

Yes. The charge for providing accommodations is subject to the statewide sales tax rate of 7% (5% state and 2% local
accommodations) plus any applicable local sales and use tax rate administered and collected by the Department on
the behalf of counties. For information relating to the local sales and use tax administered by the Department, visit our
website at www.sctax.org.

5. Are there any charges for accommodations that are not subject to sales tax?

Sales tax on accommodations does not apply to (1) the lease or rental of accommodations supplied to the same per-
son for a period of 90 continuous days {sales become tax exempt on the 91st day) or (2) the home consists of less
than six sleeping rooms {i.e. 5 or less) contained on the same premise and the owner resides in the home while rent-
ing the rooms to others on daily or weekly basis; the home must serve as the owner's "place of abode” at the time the
other rooms are rented,
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SOUTH CAROLINA
DEPARTMENT OF
~ REVENUE
TAXPAYER SERVICE

Charleston

Columbia

Florence

Greenville

Myrtle Beach

Rock Hill

CENTERS

One South Park Circle
Suite 100

Charlegton, SC 29407
Phone: {843) 852-3600
Fax: (B43) 556-1780

3004 Qutlet Pointe Boulevard
P.O. Box 125

Columbia, 5C 29214

Phone: (803) Bg8-5000

Fax: (Bog) Bge-1129

1452 West Evans Street
P.0. Box 5418
Florence, SC 29502
Phone: (843) 661-4850
Fax: (843) 662-4876

545 North Pleasantburg Drive
Suite 300

Greenville, SC 29607

Phone: (864) 241-1200

Fax: (B64) 232-5008

1330 Howard Parxway
Myrtle Beach, SC 29577
Phone: (843) 839-2960
Fax: {B43) 839-2964

454 South Anderson Road
Suite 202

Raock Hill, 5C 29731
Phone: (803) 324-7641
Pax: (803) 324-8289
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REPORTING AND PAYING
ACCOMMODATIONS TAX

6. How do you report and pay tax electronically?

Electronic Sales Tax Systems (ESales & EDI) will aliow a retailer to make payment by EFW {(Electronic Funds '

Withdrawal/Bank Draft) or credii card (MasterCard, VISA). However, currently, the Form ST-3T must be mailed

to the Department by the paper method.

7. What form or forms do you use to report and pay sales tax on accommodations?

These are the required forms to file the state and local sales and use taxes administered and collected by the
Department for persons furnishing accommedations:

A

$T-388 {State Sales, Use, and Accommeadations Tax Retum)

This form is used by taxpayers who are liable for the state sales tax imposed on accommodations
furnished to tranglents. The form is used to report the state sales tax imposed on accommedations,
sales of tangible personal property and any use tax imposed on purchases. The Form ST-388 must be
submitted to the Department along with the Forms ST-3T and ST-389 at the same time. If you are
licensed with the Department for the purposes of remitting sales tax on accommedations, you must file
the ST-388 return even if there is na tax due for the period.

The ST-388 is used for reporting the total charges for rooms, lodging and accommodations subject to
sales tax at 7%. This form is designed with three columns (A, B and C) across the front. Sales and
purchases subject to fax in Columns A at the 6% rate include sales such meals, gift items and
additional guest services and purchases of hotel or motel supplies. However, charges or
accommodations are excluded from Column A and the worksheet for this Column. The 7% sales tax
imposed on sales of accommodations is reporied under Columns B (at 5%) and C (at 2%). Columns B
and C are used to report the 7% sales tax on the gross proceeds derived from the rental or charges for
any room or any place in which rooms, lodgings, or sleeping accommeodations are furnished to
transients for a consideration.

You must report all sales on the worksheet, report and deduct the applicable exclusions and
exemptions from sales tax on the worksheet to calculate the “net taxable sales” (all saies + all
withdrawals for use + all out-of-state purchases subject to the use tax - applicable deductions)
and remit the tax based upon your net taxable sales and purchases.

ST-3T (State Accommeodations Report by County or Municipafity)

This form must be filed with the Form ST-388 at the time of filing even if you have only one rental unitin
the county or municipality where your business is located. You must use this form to separately report
the 2% portion of the total gross proceeds from business done in each county or municipality. This tax
is reported and paid under Column B of the ST-388 form.

$7-389 {Schedule of Local Sales and Use Taxes Administered by DOR)

ST-389 - is used to report the various local sales and use tax adminisiered and collected by the
Department on taxable sales and services. This form is not required to be filed with the state form ST-
388 if the retailer is located in a county that does not impose local sales and use tax and does not make
deliveries into other counties that do impose local sales and use tax.

'_ 8. When is the accommodations tax return due?

The accommodations tax retum is due on or before the twentisth {20th) day of the month following the close of
the period ended. To be considered timely filed, the return must be received or postmarked by the 20t If the
20t falls on a weekend or legal holiday, the return is due on the next business day.

For accommodatons tax mioimation, contact the Department of Revenue at (80:3) 896-1420

or emal us al acctax@yctax o1g.

Note; The miormation contamed m ths publcation doss nol addiess any local
accommotdations tax or hospitahly tax levied by the county or mumucypality.

More sales tnformation ¢an be fownd on the Department of Revenue’s websie at
WWW.SClas OFE.



